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LENDING CROWD LIMITED

ANNUAL REPORT
FOR THE YEAR ENDED 31 MARCH 2017

The Directars present the financial statements of the Company for the year ended 31 March 2017 and the
independent auditor’s report thereon.

The shareholders of the Company have exercised their rights under Section 211(3) of the Companies Act 1993 and
unanimously agreed that this report need not comply with any of the Sections (a) and (f) to (j) of Section 211(1) of
the Act.

Directors’ Interests
The Directors have disclosed the following information in accordance with Section 211(1){(e) of the Companies Act
1993:

Interested Transactions

The parent company paid expenses of $89,000 (2016: $21,000) on bhehalf of Lending Crowd Limited. These
expenses are recorded in the financial statements of the parent company (Finance Direct Limited) for the year ended
31 March 2017.

Management fees of $93,700 (2016: $20,576) were paid to the parent company as reimbursement of personnet cost.

The parent company paid Oogaware Limited $20,240 (2016: 339,974) for web development services to set up the
platform for Lending Crowd Limited. OQogaware Limited is also a 24% shareholder of Lending Crowd Limited.
Robert Durrant, the director of Qogaware Limited is also a director of Lending Crowd Limited.

At 31 March 2017, an amount of $40,538 (2016: $26,747) is receivable from Lending Crowd Trustee Limited.
Lending Crowd Trustee Limited was set up to hold funds on behalf of the investors while the investors decide on
their investment portfolio. The Company receives platform fees and flex income for providing the services.
Amount outstanding represents monies to be transferred from Lending Crowd Trustee Limited to the Company for
services provided.

An amount of nil (2016: $1,012) is outstanding from its parent company, Finance Direct Limited. No amounts
owed by the related parties were written off or forgiven during the year (2016: nil).

There were no other transactions during the year ended 31 March 2017 with interested or related parties.

Directors’ Remumneration
There was no remuneration made to the directors during the reporting period.




LENDING CROWD LIMITED

ANNUAL REPORT (CONTINUED)
FORTHE YEAR ENDED 31 MARCH 2017

Share Transactions
There were no share transactions during the year. 1,000 Ordinary Shares at $30 per share were issucd on 16

December 2015.

Direetors’ Loans
There were no loans made by the Company to Direclors during the year ended 31 March 2017 (2016: nil).

The Board did not receive any notices from Directors requesting to use Company information received in their
capacily as Dircclors which would not otherwise have been available to them.

For and on behalf of the Board of Directors who approved these financial statements for issue on:

29 JUNE 2017.

Wayne Croad
Managing Direclor

airman




Q Grant Thornton

Independent Auditor’s Report

Audit

Grant Thornton New Zealand Audit
Partnership

L4, Grant Thornlon House

152 Fanshzae Streel

PO Box 1261

Auckland 1140

14649308 2570
F+64 93094822
wenw grantthornion co nz

To the Shareholders of Lending Crowd Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Lending Crowd Limited on pages 8 to 20 which
comprise the statement of financial position as at 31 March 2017, and the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the
vear then ended, and notes to the financial statements, including a summary of significant

accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of the Lending Crowd Limited as at 31 March 2017 and its financial
performance and cash flows for the year then ended in accordance with New Zealand
Equivalents to International Financial Reporting Standards Reduced Disclosure Regime
issued by the New Zealand Accounting Standards Board.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (New
Zealand) (ISAs (NZ)). Our responsibilities under those standards are further described in
the “Auditor’s Responsibilities for the ludit of the Vinancial Statements section of our report. We are
independent of the Entity in accordance with Professional and Ethical Standard 1 (Revised)
Code of Eithics for <ssurance Practitioners issued by the New Zealand Auditing and Assurance
Standards Board, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate 1o provide a basis for our opinion.

Other than in our capacity as auditor we have no relationship with, or interests in, the
Entity.

Chantred Azceurtants
Member of Grart Trarrion intrrasena) LY




Directors' Responsibilities for the Financial Statements

The directors are responsible on behalf of the entity for the preparation and fair
presentation of these financial statements in accordance with New Zealand Equivalents to
International Financial Reporting Standards Reduced Disclosure Regime issued by the New
Zealand Accounting Standards Board, and for such internal control as those charged with
governance determine is necessary to enable the preparation of financial statements that are

free from material misstatement, whether due to fraud or esror,

In preparing the financial statements, those charged with governance ase responsible for
assessing the Entity’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
the directors cither intend to liquidate the Entity or to cease operations, or have no
realistic alternative but to do so.

Other Information
"The directors are responsible for the other mformation. The other information comprises
the Company Directory and Annual Report but does nat include the financial statements

and our auditor’s report thezeon.

Qur opinion on the financial statements does not cover the other information and we do

not express any form of audit opinion or assurance conclusion thereon.

In connection with our audit of the financial staternents, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information; we are required to
report that fact. We have nothing to report in this regard.

Auditor's responsibilities for the Audit of ihe Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
staterments as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs (NZ) will abways detect a matetial misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

A further description of the auditor’s responsibilities for the audit of the financial
statements is located on the External Reporting Board’s website at:

hitps:/ /www.xrb.govt.nz/standards- for-assurance-practitioners fauditors-
responsibilities /audit-report-8/

Charlered Accosatanie
Verdat ol Erast Trorrta losrationg Lvd




Restriction on use of our report

This report is made solely to the shareholders of Lending Crowd Limited, as a body. Our
audit work has been undertaken so that we might state to the sharcholders of Lending
Crowd Limited, as a body those matters which we ate required to state to them in an
auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the Lending Crowd Limited and its
sharcholders, as a body, for our audit work, for this report or for the opinion we have

formed.

Grant Thornton New Zealand Audit Partnership

(;’rc \\& %‘3/ “#“O -

M D Stewart
Partner
Christchurch, New Zealand

29 June 2017

Chartered Accountarts
terbes of Grant Theertoe tgmatorad L4




LENDING CROWD LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2(17

31-Mar 31-Mar
2017 2016
$ 5
Note
Interest income 1,366 42
Interest expense (76) (3)
Net interest income 1,290 39
Fee and commission income 3 188,898 18,601
Fee and cominission expense 3 {25,182) (3,128)
Net fee and commission income 3 163,716 15,473
Other income 400 -
Total operating income 165,406 15,512
Operating cxpenses 4 {144,506} (39,748)
Net profit / (Joss) before income tax 20,900 {24,230)
Income tax expense 6 (5,852) 6,786
Profit / (loss) for the period 15,048 (17,450}
Other comprehensive inconie for the
year, net of tax - -
TFotal comprehensive income/(loss) for
the period, net of tax attributable to
sharehiolders 15,048 (17,450)

The total comprehensive income is atiributable solely to the owners of the Company.

The accompanying notes fors part of and are to be read in conjunction with the Financial Statements
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LENDING CROWD LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2017

Balance as at 1 April 2016
Net profit / (loss) after income fax

Other comprehensive income
Total comprehensive income for the period

Balance as at 31 Varch 2017
Balance as at 1 April 2015

Issue of Ordinary Shares
Transactions with Owners

Net loss after income tax
Other comprehensive income

Total comprehensive income for the period

Balance as at 31 March 2016

The accompanying notes form part of and ave fo be read in conjunction with the Financial Statements

Share Accumulated Total
Capital Losses Equity
5 3 5
30,000 (17,450) 12,550
- 15,048 15,048

- 15,048 15,048
30,000 (2,402) 27,598
30,000 - 30,000
30,000 - 30,000
- (17,450) (17.,450)

- {17,450 (17,450)
30,000 (17,450) 12,550

,/‘:' ot f;,\
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LENDING CROWD LIMITED

STATEMENT OF FINANCIAL POSI'TION
AS AT 31 MARCH 2017

31-Mar 31-Mar

. 2017 2016
Assets Note 3 S
Cash and Bank 7 94,335 *
Trade and other receivables 8 40,538 26,747
Deferred tax asset 9 934 6,786
Income tax receivable 451 14
Other assels 12 - 1,012
T'otal assets 136,258 34,559
Liabilities
Bank Overdraft 7 - 173
Trade and other payables . 10 108,660 21,836
‘T'otal liabilities 108,660 22,009
Net asscts 27,598 12,550
Equity
Share capilal 11 30,000 30,000
Accumulated losses (2,402) (17,450)
Total equity 27,598 12,550

For and on behalf of the Board of Directors who approved these financial statements for issuc
on___29 JUNE 2017.

...; ...............................

Josh De Jong
hairman

Wayné Croad
Managing Director

/ rmk TJ,

k f\umﬂd }
The accompanying notes form part of and are to be read in conjunction with the Financial Statements
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LENDING CROWD LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2017

Cash Flows from Operating Activities
Interest received

Interest paid

Fees and commission income received -
Payments to suppliers and employees

Net Cash Flow from Operating Activities

Cash Flows frem Financing Activities
Proceeds from issue of shares of the Company
Net Cash Flows from Financing Activities
Nef (decrease) in cash held

Cash balance at start of the period

Cash balance at end of the period

Made up as follows:
Cash and cash equivalents

Note

31-Mar 31-Mar
2017 2016
b s
129 -
(76) 3)
202,175 -
(107,720) (30,1700
94,508 {30,173)
- 30,000
- 30,000
94,508 (173)
(173) -
94,335 (173)
94,335 (173)

The accompanying notes form part of and are to be read in conjunction with the Financial Statements
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LENDING CROWD LIMITED

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCII 2017

1 SIGNIFICANT ACCOUNTING POLICIES

(a) General Information

The reporting entity is Lending Crowd Limited (“the Company”). The Company is profit oriented and
incorporated and domtciled in New Zealand. The Company is a licensed peer-to-peer lending provider and is a
Financial Markets Authority (FMA) registered reporting entity. The Company did not trade untit 16 December
2015 when 1,000 shares were issued.

Finance Direct Limited is the Company’s parent company because it owns 76% of the Company’s ordinary
issued shares.

(b) Basis of Preparation

The financial statements have been prepared on the basis of historical cost, Cost is based on the fair values of
the consideration given in exchange for assets.

The Statement of Comprehensive Income discloses the net interest income, net fee and commission income and
other income. The comparatives were for the period between 16 December 2015 and 31 March 2016 in line
with the Statement of Comprehensive Income presentation used by other Financial Institutions.

In estimating the fair value of an asset or a liability, the Company takes into account the characteristics of the
asset or liability of market participants would take those characteristics not account when pricing the asset of
liability at the measurement date.

The Statement of Financial Position discloses assets and liabilities in order of their liquidity in hine with the
Statement of Financial Position presentation used by other Financial Institutions. Where it is not evident from
the financial statement line item, disclosure of the current/non-current split has been made in the relevant note.

Lending Crowd Trustees Limited (LCTL) is not consolidated as the definition of control under IFRS10 has not
been met. Consequently, $476,035 (2016: $141,153) of funds held in a fiduciary capacity are not included in
these accounts.

These financial statements are presented in New Zealand dollars (), which is the functional currency of the
Company. All financial information presented in New Zealand dollars has been rounded to the nearest dollar

3.

{¢) Statement of Compliance

The Company qualifies for New Zealand equivalents to International Financial Reporting Standards Reduced
Disclosure Regime (NZ IFRS (RDR)) as it has a lower level of public accountability according to the Financial
Markets Authority and it is not a large for-profit public sector entity. The Company has elected to apply NZ
IFRS (RDR} and has applied all available disclosure concessions except for indicating standards that have been
issued by the External Reporting Board that are not yet applicable.

The financial statements for the Company have been prepared in accordance with Generally Accepted
Accounting Practice in New Zealand ("NZ GAAP"}). They comply with NZIFRS (RDR) and other applicable
financial reporting standards issued by the New Zealand Accounting Standards Board that are appropriate for
profit-oriented entities. The financial statements have been prepared in accordance with the requirements of the
Companies Act 1993 and Financial Markets Conduct Act 2013,
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LENDING CROWD LIMITED

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017

1 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(d) Changes in Accounting Policies and Disclosures

(e)

(i} New and revised standards that are effective for these financial statements
A nuinber of new and revised standards are effective for annual pericds beginning on or after 1 April 2016, but
none of them have a direct impact on these financial statements,

(i) Standards and interpretations to published standards that are not yel effective and have not been adopted
early by the Compuny

At the date of authorisation of these financial statements, certain new standards, amendments and Interpretations
to cxisting standards have been issued which were not yet effective at reporting date, and have not been adopted
early by the Company.

Management anticipates that all of the pronouncements will be adopted in the Company’s accounting policies
for the first period beginning after the effective date of the pronouncement. Information on new standards,
amendments and interpretations that are expected to be relevant to the Company’s financial statements is
provided below. Certain other standards and interpretations have been issued but are not expected to have a
material impact on the Company’s financial statements,

NZ IFRS 9 Financial Instruments (proposed effective date from 1 January 2018)

NZ 14839 Financial Instruments: Recognition and Measurement will be replaced in its entirety, with NZ IFRS
9. The replacement standard deals with recognition, classification, measurement and de-recoguition of financial
assels and financial liabilities, the impairment of financial assets taking into account expected credit losses and
hedge accounting.

The Company’s management has considered NZIFRS 9 and intends to adopt the standard on its effective date,
The full impact of NZ IFRS 9 is yet to be assessed.

NZ IERS 15 Revenue from Contracts with Castomers (proposed effective date from 1 January 2018)

NZ IFRS 15 reptaces NZ IAS18 Revenue. This standard addresses recognition of revenue from contracts with
customers and is applicable to all entities with revenue. It sets out a five-step model for revenue recognition to
represent the transfer of promised goods or services to customers in an amount that refiects the consideration, to
which the entity expects to be entitled in exchange for those goods or services. The Company intends to adopt
NZ IFRS 15 on its effective date and this standard is not expected to have a significant impact.

(i) Accounting Policies .
The accounting policies below have been consistently applied in the preparation of the 31 March 2017 financial
statements.

Revenue

Recognition of revenne

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and
the revenue can be reliably measured. The following specific recognition criteria must also be met before
revenue is recognised:

Interest
Interest from a financial asset is recognised when it is probably that the economic benefits will flow to the

Company and the amount of Income can be measured reliably. The Company recognises interest revenue on an
accruals basis using the effective interest rate method.
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LENDING CROWD LIMITED

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Revenue (continued)

Fee and commniission income
The Company earns fee income as a provider of peer-to-peer lending. Fee income can be divided into the
following categories:

Establishment fees
Fees and direct costs relating to lean origination are recognised in profit or loss in the Statement of
Comprehensive Income when the service is provided to the customer,

Brokerage Income

When commissions or fees relate to specific transactions or events, they are recognised in profit or loss in the
Statement of Comprehensive Income when the service is provided to the customer. When they are charged for
services provided over a period, they are recognised in profit or loss in the Statement of Comprehensive Income
on an accroals basis as the service is provided,

Payment protection insurance

The Company acts as an agent for payment protection insurance. Given the agency relationship, income is
presented on a nct basis rather than on a gross basis. The Company recognises the estimated liability on
payment protection insurance refunds for the unexpired portion of the insurance cover at each reporting date.
The amount of the liability is estimated using historical refund data.

Financial Instruments

Financial instruments are classified in one of the following categories at initial recognition: Financial Assels at
Fair Value through Profit or Loss, Held to Maturity Investments, Loans and Receivables, Available for Sale
Financial Assets, Financial Liabilities at Fair Value through Profit or Loss and Financial Liabilities measured at
amonised cost. Furthermore, financial instruments are split between derivative and non-derivative financial
instruments.

Financial instruments are transacted on a commercial basis to derive an interest yield/cost with terms and
conditions having due regard to the nature of the transaction and the risks involved.

At each reporting date the Company did not hold any of the following categories of financial instruments:
Available For Sale or Held To Maturity financiat assets and none of its financial liabilitics were accounted for at
Fair Value through Profit or Loss.

Loans and Receivables

These assels are recorded upon initial recognition at fair value plus transaction costs and are subsequently
measured at amortised cost using the effective interest rate method, less impairment. This category of Financial
Assets includes:

Cash and cash equivalents
These include cash at bank on call and short term deposits. Refer 1(1).

Trade and other receivables
These include accounts receivable, accrued interest on loans and advauces to customers and other sundry
debtors, less impairment.




LENDING CROWD LIMITED

NOTES TO AND FORMING PART OF THE FINANCIAY, STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017

1 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
{f) Financial Instruments (continued)
Financial Liabilitics measured at Amortised Cost

This category includes all financial liabilities other than those at Fair Value through Profit or Loss. Liabilities
in this category are measured at amortised cost using the effective interest rate method and include:

Other liabilities

These are recorded at amortised cost. They represent liabilities for goods and services provided to the Company
prior to the end of the financial period that are unpaid and arise when the Company becomes obliged to make
future payiments. These amounts are unsecured.

(g) Share Capital

Ordinary shares are classified as equity.

Incremental costs, if any, directly attributable to the issue of ordinary shares are recognised as a deduction from
equity, net of tax, from the proceeds.

() Impairment
Impairment of Non-Financial Assets

The carrying amounts of the Company’s non-financial assets are reviewed at each reporling date to determine
whether there is any indication of impairment. If any such indication exists then the asset’s recoverable amount
is estimated.

An impairment loss is recognised if the carrying amount of an assef exceeds its recoverable amount.
Impairment losses are recognised in profit or loss in the Statement of Comprehensive Income.

The recoverable amount of an asset is the greater of its value in use and its fair value less costs to sell. In
assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset,

Impairment losses recognised in prior periods are assessed at each reporting date for any indications that the
loss has decreased or no longer exists. An impairment loss is reversed if there has been a change i the
estimates used to determine the recoverable amount. An impairment Joss is reversed only to the extent that the
asset’'s carrying amount does not exceed the carrying amount that would have been determined, net of
depreciation or amortisation, if no impairment loss had been recognised.

(i) Expense Recognition

All expenses are recognised in profit or loss in the Statement of Comprehensive Income on an accruals basis.
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LENDING CROWD LIMITED

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3 MARCH 2017

1 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(j) Income Tax

Income tax expense comprises curient and deferred tax. Income tax expense is recognised in profit or loss
within the Statement of Comprehensive Income except to the extent that it relates to items recognised directly in
equity, in which case it is recognised in other comprehensive income.

Current tax is the expecled tax payable on the taxable income for the period, using tax rates enacted or
substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous periods,

Deferred tax is recognised using the liability method, providing for temporary differences between the carrying
amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes.
Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they
reverse, based on the laws that have been enacted or substantively enacted by the reporting date.

In principle deferred tax liabilities are recognised from faxable temporary timing differences. Deferred tax
assets are recognised to the extent that it is probable that future taxable profits will be available against which
deductible temporary differences and unused tax losses and tax credits can be utilised. Deferred tax assets are
reviewed at each reporting date and are reduced to the extent that it is no longer probable that the refated tax
benefit will be realised.

Deferred tax assets and liabilities are offset when they relate to income taxes levied by the same taxation
authority and the Company has a legally enforceable right to offset current tax assets against current tax
liabilities.

(k) Cash Flows

The Statement of Cash Flows has been prepared using the direct approach, The following are the definitions
used in the Statement of Cash Flows:

Operating activities are the principal revenue-producing activities of the Company and other activities that are
not investing or financing activities.

Investing activities are the acquisition and disposal of long-term assets and other investments not included in
cash and cash equivalents,

Financing activities are activities that result in changes in the size and composition of the contributed equity and
borrowings of the Company.

The Company manages its ongoing day to day lending, cash flow and funding requirements on a net basis and
believes that the disclosure of cash receipts and payments on a net basis for the above items provides users of
the financial statements with a better understanding on how the Company has managed its cash flows during
each reporting period.

(1) Cash and Cash Equivalents

Cash and cash equivalents are short term, highly liquid investments that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value.
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LENDING CROWD LIMITED

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THRE YEAR ENDED 31 MARCH 2017

V 2 CRITICAL ESTIMATES AND JUDGEMENTS USED IN APPLYING ACCOUNTING POLICIES

3

The Company prepares its financial statements in accordance with NZ IFRS, the application of which often
requires judgements to be made by management when formulating the Company’s financial position and
results. Under NZ IFRS, the Directors are required to adopt those accounting policies most appropriate to the
Company’s circumstances for the purpose of presenting fairly the Company’s financial position, financial
performance and cash flows.

In determining and applying accounting policles, judgement is often required in respect of items where the
choice of specific palicy, accounting estimate or assumption to be followed could materially affect the reported
results or net asset position of the Company should it later be determined that a different choice would be more
appropriate.

Management considers the accounting estimates and assumptions discussed befow to be its critical accounting
estimates and, accordingly, provides an explanation of each below. The definition of control as per NZ IFRS 10
was considered by the Directors and they have concluded that the Company does not control LCTL.

The discussion below should also be read in conjunction with the Company’s disclosure of significant NZ IFRS
accounting policies, which is provided in Note 1 to the financial statements, “Significant Accounting Policies”.

Recognition of deferred tax assefs

The recognition of deferred tax assets is based upon whether it is more likely than not that sufficient and
suitable taxable profits will be available in the future, against which the reversal of temporary differences can be
deducted. Recognition, therefore, involves judgement regarding the future financial performance of the
Company.

Management believes that sufficient and suitable taxable profits will be mmade available by the Company in the
future and has accordingly acconnted for a deferred tax asset of $2,124 (2016: 56,786).

Consotidation of Subsidiary

The Company owns 1,000 shares of a company called Lending Crowd Trustee Limited, However, this is a
corporate trustee company and holds cash on behalf of depositors solefy in a fiduciary capacity. As at the
balance date, $476,035 (2016: $141,153) was held on trust and the Directors hold the view that these amounts
should not be consolidated because the Company does not control Lending Crowd Trustee Limited nor these
funds.

FEES AND COMMISSION INCOME

31-Mar 31-Mar
2017 2016
Fee and commission income S 9
Credit related fee income 147,450 17,500
Brokerage income 32,693 985
Payment protection insurance commission 8,755 116
Total fee and commission income 188,898 18,601
Fee and commission expense
Brokerage and documentation fees 25,182 3,128
Tetal fee and commission expense 25,182 3,128
Net fee and commission income 163,716 15,473
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

OPERATING EXPENSES

LENDING CROWD LIMITED

FOR THE YEAR ENDED 31 MARCH 2017

Profit/{Loss) before income tax includes the

following expenses:
Auditor's remuneration

Legal, accounting, trustee and other

corporate costs

Management Fees paid to Pa
Insurance cost
Administrative expenses

AUDITOR’S REMUNERATION

Amounts paid/payable to the
Audit of financial statements
Total auditor's remuneration

INCOME TAX EXPENSE

Income tax
Current period

Deferred tax
Benefit of tax loss

Income tax expense reported in the

Statement of Comprehensive Income

Numerical reconciliation of income tax
expense to prima facie tax payable:

Profit/{Loss) before income t

Tax at the New Zealand tax rate of 28%

Tax amounts which are not taxable or
deductible in calculating taxable income:

Non-deductible expenses

Imputation Credit Account

31-Mar 31-Mar
2017 2016
Note S $
5 15,250 15,000
16,122 4,000
rent Company 12 93,700 20,576
8,735 -
6,059 172
31-Mar 31-Mar
2017 2016
5 §
auditor for:
15,250 15,000
15,250 15,000
31-Mar 31-Mar
2017 2016
Note $ )
5,852 (6,786)
5,852 (6,786)
ax expense 20,900 (24,236)
5,852 {6,786)
5,852 (6,786)
Imputation credits of $§451 are available for use in subsequent reporting periods (2016: $14).
O‘al‘.{-ﬁ};\.
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LENDING CROWD LIMITED

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017

7  CASH AND CASH EQUIVALENTS

31-Mar 31-Mar
2017 2016
$ $
Cash at bank (at amortised cost) 94,335 {173)
94,335 {173)
The carrying amount approximates its fair value at each reporting date.
8 TRADE AND OTHER RECEIVABLES
31-Mar 31-Mar
2017 2016
$ 3
Sundry receivable (at amortised cost) 40,538 26,747

The carrying amount of sundry receivables approximates its fair value at each reporting date.

9 DEFERRED TAX ASSET

31-Mar 31-Mar
2017 2016
Note 5 $
The balance comprises temporary
differences attributable to:
Tax Loss 934 6,786
Net deferred tax asset 934 6,786
Movements
Opening balance 6,786 -
Credited/(charged) to profit or loss in the
Statement of Comprehensive Income 6 (5,852) 6,786
Closing balance 934 6,786
10 TRADE AND OTHER PAYABLES
31-Mar 31-Mar
2017 2016
5 5
Trade payables {at amoriised cost} 6,490 -
Accrued expenses 102,170 21,836
108,660 21,836

The carrying amount of trade payables approximates its fair value at each reporting date.
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LENDING CROWD LIMITED

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017

11 SHARE CAPITAL

12

13

14

15

16

Issued and paid up capital:

31-Mar 31-Mar 31-Mar 31-Mar
2017 2016 2017 2016
No. of No. of
Shares Shares $ h
Ordinary Shares 1,000 1,000 30,000 30,000

1,000 Ordinary Shares were issued by the Company on 16 December 2015, There were no share transactions
during the year ended 31 March 2017.

All Ordinary Shares are issued and fully paid, have no par value and have an equal right to vote, to dividends
and to any surplus on winding up.

RELATED PARTY TRANSACTIONS

The parent company paid expenses of $89,000 (2016: $21,000) on behalf of Lending Crowd Limited. These
expenses are recorded in the financial statements of the parent company (Finance Direct Limited) for the year
ended 31 March 2017,

Management fees of $93,700 (2016: $20,576) were paid to the parent company as reimbursement of personnel
cost,

The parent company paid Qocgaware Limited $20,240 (2016: $39,974) for web development services ta set up
the platform for Lending Crowd Limited. Oogaware Limited is also a 24% shareholder of Lending Crowd
Limited. Robert Durrant, the director of Oogaware Limited is also a director of Lending Crowd Limited.

At 31 March 2017, an amount of $40,538 (2016: $26,747) is receivable from Lending Crowd Trustee Limited,
Lending Crowd Trustee Limited was set up to hold funds on behaif of the investors while the investors decide
on their investment portfolio. The Company receives platform fees of $147,450 (2016: $17,500) and flex
income of $32,693 (2016: $985) for providing the services. Amount outstanding represents monies to be
transferred from Lending Crowd Trustee Limited to the Company for services provided,

No amount was outstanding from its parent company, Finance Direct Limited (2016: $1,012) as at the
reporting date. No amounts owed by the related parties were written off or forgiven during the reporting
period {2016: nil).

There were no other transactions during the year ended 31 March 2017 with interested or related parties.
CAPITAL COMMITMENTS

There were no known capital commitments at 31 March 2017 (2016: Nil).

CONTINGENT ASSETS AND CONTINGENT LIABILITIES

There were no known contingent assets or contingent liabilities at 31 March 2017 {2016: Nil).
COMPARATIVES

The company was incorporated on 24 September 2013 and started trading on 21 December 2015. Prior to
16 December 2015 when shares were issued, the Company was dormant and did not trade. Accordingly, the
comparatives are for a period of four months.

SUBSEQUENT EVENTS /c;@:fﬁ;r .
2
There are no subsequent events requiring disclosure in the financial statements (2016: NiB). ( @Audéle(; :s
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