or

Monthly cash receipts

Note: for
cash flow
Year 2

forecasting, Year 1

all estimates
should  |gctober| November| December January | February| March | April | May | June | July |August|Septernber | October | November |December

include gst

Total monthly | ¢4 056 | 4300 | $4,200 | 45,500 | 45,500 |96,050| $6,800

$8,030 | §7,160 | $7,700 | $7,020 | $8,080 | 48,250 | $2.470 $7,700

Elt:;i‘:)s,}: Not required $2,200 | $2,200 | 92,420 | $2,64042,772| $2,860 | $3,080 | $3,188 | $3212 | $3,300 | 3,388 $3,080

Totalcredit | 4, 424 | g2,580 | 92,880 |$3,300 | 43,300 (43,630($3,080| 94,158 | $4,200 | $4,620 | $4,752| 4818 | $4950 | 95082 | 94,620

sales 60%

The next step is for Joe to complsts a table that calculates the cash collections from his credit sales. For the sales mads on credit, Jos has worked out
the average collection rate and has mads a nots in the following table:

% of sales receipts collectad in month following the sale 60%
% of eales receipts collectad in 2nd month following the sale 30%
10%

% of eales receipts collectad in 3rd month following the sale

Applying the above percentages to his estimated sales for Year 2, Joa has been able to calculate the estimated “actual” cash receipts from sales.



I

Monthly credit sales collected

Year 1 Year 2
Credit sales made
November | December | January February| March | Apd | May | June | Juy | August |September| October | November | Decemnber
October $2,424
Year 1 Novermber | $2,520 34,460 $730|  p2az
December | $2,820 $1,648| $774| %288
January $3,300 31,728| $984| %288
February $3,300 $1,980 | $900| $330
March $3,620 $1,980| $990| %230
April $3,960 $2,178| $1,089| $363
May $4,158 $2,376| $1,188| $306
June $4,200 $2,405| 94,247 | $446
Year 2
Juby 4,620 $2,674 | §1,287 $429
August $4,752 2,772 41,388 $462
September | $4,818 $2,851 $1,428 5478
October $4,950 $2,891 31,445 g482
November | $5,082 42,070  $1,485
December | 4,620 $3,049
l’nﬂ)]t:rggggggredn 92,745 | $3,102 | $3,258 | $3,408 | $3,705| $4,046 | 34,217 | $4,475 34,666 $4,778 34,801 35,016
Now he has his monthly cash collections from cradit sales, Jos adds thess figures to his monthly cash sales to calculate the total cash cellected for sach month.
Total cash sales 40% Nt required $2,200 | $2,200 | $2,420 | $2,640 | $2,772 | $2,860 | $3,080 | $3,168 | $3,.212 $3,300 $3,388 $3,080
T°‘a';:)':’£g'e'>;°aﬁh Not recpired $4,045 | 95,302 | $5,678 | $6,138 | $6,567 | $5,008 | $7,207 47,643 $7878 | 98,078 | $8.270 | 98,006




