regardless of the trustee obligations under the trust deeds.



Importantly my witness statements in the application made in London for the trustees’
application were Prépared on advice of the trustees’ legal advisers in London in response to
allegations made by the applicants. They were not intended to mislead. London counsel who
approved the statements would never have contemplated such a thing.

The trustees made a second application to the New Zealand court after the decision was
taken to dismiss one of the directors who was un-co-operative in assisting the trustees to
comply with orders of the English court. In response Mr Pugachev retaliated by firing the
trustees. This is the decision of Justice Heath an important part of which the English Judge
has disagreed with.

The trusts were properly administered at all times. Due diligence was performed in respect
of the assets to go into the trusts and in one case an asset was rejected. The highest
standards of probity and care were exercised in relation to the administration of these New
Zealand trusts.

lengthy report from his solicitor advising that there was no substance to the claims which
were politically motivated. | had no reason to disbelieve that legal counsel and thus | saw no
legitimate reason to terminate the trusteeships.



